Indexing Versus Actual Minimum Wage
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Comment: Maine has adjusted its mimunum wage 30 times
since 1959. Indexing the minimum wage provides a more
efficient and predictable method of insuring that minimun
wage levels keep pace with economic activity. An indexed
$8.00 wage also means that employers are lesss likely to be

subjected to dramatic changes in the minimum wage and
that the buying power for workers earning the minimum
wage is not compromised over time (as it has been from
1984 to 2009). Based on an anlysis of Current Population
Survey data by the Economic Policy Institute, close to 70,000
Maine workers would benefit directly from an increase in the
$6.00 —— minimum wage. 79% of these workers are 20 or older. Note
that even in years with historically high inflation (1979 to
1981), Maine increased the minimum wage at a rate that
was more or less equivalent to the rate that would have
been called for by the proposed index.
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actual minimum wage
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= Minimum Wage (Nominal Value) Proposed Index (based on 1959 minimum wage)

Maine Center for Economic Policy Analysis (2010)

Inflation adjustment based on Bureau of Labor Statistics Consumer Price Index for Urban Wage and Clerical Workers (CPI-W) - national CPI-W from 1959 to 1967 and regional CPI-W from 1968 to
2009.



